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European Stock Returns Since 1986
The DAI Euro Return Triangle
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Equity investments in the European currency area yield a high return, especially in the long term
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The DAI Euro Return Triangle - like the tried-and-proven

DAX-based return triangle - shows the performance of an
investment in equities in the European currency area. The
annual average return on a broadly diversified equities portfolio
- in this case, the equities in the Dow Jones Euro STOXX 50SM -
is indicated here in color for any given investment period since
1986.

The blue fields stand for positive returns (profits), the red
ones for negative returns (losses). The higher the annual average
return, the deeper the color on the chart. The red diagonals
represent investment periods of the same length.

The DAI Euro Return Triangle
clearly shows the overall positive
balance of an equity investment in
European blue chips. Anyone with an
investment in the top 50 stock corpo-
rations in Euroland will see that it has
remained primarily in the positive zone,
often with returns of 10 percent or
more. The longer the period, the less
frequent were the losses.

The numbers clearly show that
good returns can be achieved over the
years even if the point in time at which
the investment was made was unfavo-
rable.

The chart thus substantiates
Deutsches Aktieninstitut's principle: By
providing for sufficient diversification
with an equity investment and focusing
on the long term, an investor can expect
to achieve a high return, even without
spending a lot of time on monitoring its
performance. This is what makes equity
such a highly attractive form of invest-
ment, especially in the long term.

The Dow Jones Euro STOXX 50
Performance IndexSM contains the 50
biggest companies in Euroland and is
weighted according to their free float.

The calculation of the index is
based on the assumption that the divi-
dends in the respective equity are im-
mediately reinvested. This means that
all components of the return on the
equity investment are taken into
account.

The Dow Jones Euro STOXX 50
IndexSM was calculated for the first
time on 31 December 1991. The data
for the period from 1986 to 1990
were calculated back by the index
provider, STOXX Ltd.
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